Coronavirus (COVID-19) —
Small Business Administration A& 2tad L&

Focused on:
CARES Act (Paycheck Protect Program) and
Economic Injury Disaster Loans (EIDL and Loans Advance)

Version 1 as of April 1, 2020

KCB Coronavirus Task Force Team has prepared this information to provide general information on recent SBA loan developments that may be of interest. This advisory does not
provide legal and business consulting advice for any specific situation and does not create an consultant-client relationship between any reader and the person who prepared this

PPT File.
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Coronavirus (COVID-19): Small
Business Guidance & Loan
Resources

Health and government officials are working together to maintain the safety, security,
and health of the American people. Small businesses are encouraged to do their part to
keep their employees, customers, and themselves healthy.

Content
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https://www.sba.gov/page/coronavirus-covid-19-small-business-guidance-loan-resources
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https://www.sba.gov/page/coronavirus-covid-19-small-business-guidance-loan-resources#section-header-2
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Which Loan should | consider? (
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1. Capital to cover the cost of retaining employees e Paycheck Protection
Program (PPP)
\, Y
A quick infusion of a smaller amount of cash to r 1
cover you right now? Economic Injury
Disaster Loan (EIDL)
\, Y
To ease your fears about keeping up with r w
payments on your current or potential SBA loan Small Business Debt
(O], 7 (a) loan) Relief Program
\, J
4

Various Options including
SBA Local Assistant Directory

Just some quality, free counseling to help you
navigate this uncertain economic time?

\

[ AR BIOIL9)

? * The Korean Church of Boston (PCUSA)


https://www.sba.gov/funding-programs/loans/paycheck-protection-program-ppp
https://www.sba.gov/page/disaster-loan-applications
https://www.sba.gov/page/coronavirus-covid-19-small-business-guidance-loan-resources#section-header-4
https://www.sba.gov/local-assistance

Two main loans to help small businesses during Coronavirus crisis

1. The Economic Injury Disaster Loan from the Small Business
Administration (SBA)

= Application: EIDL Application (as of 3/31 — expiration date: 09/30/2020)

2. The Paycheck Protection Loan (Part of the CARES Act)

= Application: PPP Application (released on 3/31 — expiration date: 09
/30/2020)

= Lenders will work based on this guideline (released on 3/31)
= Borrower guideline (released on 3/31)
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https://www.sba.gov/page/disaster-loan-applications#section-header-0
https://covid19relief.sba.gov/#/
https://www.sba.gov/funding-programs/loans/paycheck-protection-program-ppp
https://www.sba.gov/document/sba-form--paycheck-protection-program-ppp-sample-application-form
https://home.treasury.gov/system/files/136/PPP Lender Information Fact Sheet.pdf
https://home.treasury.gov/system/files/136/PPP Borrower Information Fact Sheet.pdf

Loan Process Structure
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https://www.sba.gov/sites/default/files/articles/Massachusetts Lender List 07-2013.pdf

A Quick Comparison

Economic Injury Disaster Loan Paycheck Protection Loan

How much? Up to $2 million working capital for up to a 30-year 2.5 times of average monthly payroll or $10 million —
term at 3.75% (2.75% non-profits) — not everyone whichever is less ($10 million= = X| 2O} OFStL})
will qualify for that amount

Repay? You must repay except for the Loan Advance All or some of the loan may be forgiven (converted

Forgivable? amount of $10,000. Payments can be deferred for into a grant) — specific requirements about how you
one year after the origin of the loan. spend (and if you continue to employ your workers in

order for it to be forgiven) — details here

Good Credit to be qualified? Based on credit scores No collateral is required
No tax returns are required No personal guarantee requirement
You can borrow up to $200.000 without a personal
guarantee
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https://home.treasury.gov/system/files/136/PPP Borrower Information Fact Sheet.pdf

EIDL Application Process
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https://covid19relief.sba.gov/

Economic Injury Disaster Loan & & (Loan Advance &L &

o MA RAIMO|E: https://covid19relief.sba.gov/#/

e NMAES 26020610 OFAIS Application Submitted &0l IHE Z2IESIHLE AHIOIE &

« $10,0002 Loan Advance= EIDLS 220|122, 4 3L ot) X2 A0 HAISt J#IEIE
N2E D, O3S YH= == communicationote A2 2 OHHE | ULE.

Disaster Loan Assistance

Federal Disaster Loans for Businesses, Private Non-profits, Homeowners and Renters

COVID-19 ECONOMIC INJURY DISASTER LOAN APPLICATION

L R —

DISCLOSURES BUSINESS INFORMATION BUSINESS OWNERS INFORMATION ADDITIONAL INFORMATION SUMMARY

)

(s

STREAMLINED PROCESS REQUIREMENTS

SBA is collecting the requested information in order to make a loan under SBA’s Economic Injury Disaster Loan Program to the qualified entities listed in this application that
are impacted by the Coronavirus (COVID-19). The information will be used in determining whether the applicant is eligible for an economic injury loan. If you do not submit all
the information requested, your loan cannot be fully processed.

The Applicant understands that the SBA is relying upon the self-certifications contained in this application to verify that the Applicant is an eligible entity to receive the
advance, and that the Applicant is providing this self-certification under penalty of perjury pursuant to 28 U.S.C. 1746 for verification purposes.

The estimated time for completing this entire application is two hours and ten minutes, although you may not need to complete all parts. You are not required to respond to
this collection of information unless it displays a currently valid OMB approval number. % HAE BNy
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https://covid19relief.sba.gov/#/

About Economic Injury Disaster Loan Advance
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https://www.schatz.senate.gov/coronavirus/small-businesses/sba-economic-injury-disaster-loan-and-emergency-grant
https://www.sba.gov/page/disaster-loan-applications

Some additional contents on EIDL

(https://www.sba.gov/page/coronavirus-covid-19-small-business-guidance-loan-
resources)

Low interest federal disaster loans to small businesses suffering substantial economic
injury as a result of the Coronavirus.

The SBA’s Economic Injury Disaster Loans offer up to $2 million in assistance and can
provide vital economic support to small businesses to help overcome the temporary loss
of revenue they are experiencing.

may be used to pay fixed debts, payroll, accounts payable and other bills that can’t be
paid because of the disaster’s impact

This loan has a maturity of 2 years and an interest rate of 0.5%.

The SBA offers loans with long-term repayments in order to keep payments affordable,

up to a maximum of 30 years. Terms are determined on a case-by-case basis, based upon

each borrower’s ability to repay.
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https://www.sba.gov/page/coronavirus-covid-19-small-business-guidance-loan-resources

“Paycheck Protection Program” (PPP)

Paycheck Protection Program (PPP) FAQs for Small Businesses
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https://www.sba.gov/sites/default/files/articles/Massachusetts Lender List 07-2013.pdf
https://www.rubio.senate.gov/public/_cache/files/ac3081f6-14ae-4e6f-9197-172ede28badd/71AB6CB05A08E369E0D488A80B3874A5.faqs---paycheck-protection-program-faqs-for-small-businesses.pdf
https://home.treasury.gov/system/files/136/PPP Borrower Information Fact Sheet.pdf
https://home.treasury.gov/system/files/136/PPP Borrower Information Fact Sheet.pdf

“Paycheck Protection Program” (PPP)
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“Paycheck Protection Program” (PPP)

- AERMo =z dote| X7 LA £l =AHQ7IR?
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KEMBE AFQEHZ Lender2tl| AH|QF =740 2t EatA = AUKX| T, sBAE 0.5% 17HO| =,
Lender= 602 QHOf| B 2= 4 0i| CHEH Z7 SHOFSEL, PPPE Service®t LenderOi| Al &2t
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4/3/2020: Small Business= 1 Sole Proprietor(5 & &= 183t XE HXh
4/10/2020: Independent Contractor2} Self-employed individuals

« OJCI|AM AMHE 715371272 O|2EX O 2 BA LenderE F = ot= E = Lenders
« MHEME?sBA7l XSSt sample Form &

« 0| 0| Economic Injury Disaster Loan (EIDL)= 4 Hgt AN = MH =715 StAQUX|?

71Z EIDLE 2 ZE2 1Y O £ RefinanceSt=A = 7hsSFCED L= L| L} (If you received an EIDL loan related
to COVID-19 between January 31, 2020 and the date at which the PPP becomes available, you would be able to

refinance the EIDL into the PPP for loan forgiveness purposes.)
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https://www.sba.gov/sites/default/files/2020-03/Borrower Paycheck Protection Program Application_0.pdf
https://www.sba.gov/sites/default/files/2020-03/Borrower Paycheck Protection Program Application_0.pdf

Frequently Asked Questions (K& & S & update 0l &)
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https://www.uschamber.com/sites/default/files/023595_comm_corona_virus_smallbiz_loan_final.pdf
https://www.sba.gov/sites/default/files/articles/Massachusetts Lender List 07-2013.pdf

SBA Debt Relief & &

SBA Debt Relief

The SBA Debt Relief program will provide a reprieve to small businesses as they overcome the challenges created by
this health crisis.

Under this program:

o The SBA will also pay the principal and interest of new 7(a) loans issued prior to September 27, 2020.
o The SBA will pay the principal and interest of current 7(a) loans for a period of six months.

7 (a) loans= SBAS| J}& S&I0| &Ele 2 g2z U2 SAA0I=0|
ol&H= 21 AULE
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Unemployment Benefit &

* Unemployment Benefit (https://www.mass.gov/info-details/massachusetts-
covid-19-unemployment-information)

* To apply for unemployment, you need to provide personal information including
your Social Security number, birth date, home address, email address (optional),
and phone number.

* For detailed step-by-step instructions: https://www.mass.gov/doc/filing-a-new-
unemployment-claim-covid-19/download

e Apply online here: https://uionline.detma.org/Claimant/Core/Login.ASPX
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https://www.mass.gov/info-details/massachusetts-covid-19-unemployment-information
https://www.mass.gov/doc/filing-a-new-unemployment-claim-covid-19/download
https://uionline.detma.org/Claimant/Core/Login.ASPX

The CARES Act related documents (X=X S £ update 0| &)

* For a top-line overview of the program CLICK HERE

e I[f you’re a lender, more information can be found HERE

* If you're a borrower, more information can be found HERE
* The application for borrowers can be found HERE

(Source: https://home.treasury.gov/cares )
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https://home.treasury.gov/system/files/136/PPP -- Overview.pdf
https://home.treasury.gov/system/files/136/PPP Lender Information Fact Sheet.pdf
https://home.treasury.gov/system/files/136/PPP--Fact-Sheet.pdf
https://home.treasury.gov/system/files/136/Paycheck-Protection-Program-Application-3-30-2020-v3.pdf
https://home.treasury.gov/cares

EIDL 2& I A2 (KISE 22 update 0| &)

 EIDL Application & & St=2F OtLH Off
* https://www.youtube.com/channel/UCUGDleuUHJe3Px3mVemGdFQ
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https://www.youtube.com/channel/UCUGD1euUHJe3Px3mVgmGdFQ

